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Ia the Matter of Pctttlon 
t

ot t

sfiqsl.En FI{AfiCrAr CORPpnArIpN 
t

for redetornlnatlon of, deftclenoleg 
I

of franshtse tar under .lrtlale 9-A r
of the tar lau for 19671 1968 and

l'lt: - - - - - - - - - - - - - - - :
tbe teryeyer havlng fllad a petltlon for redeternlnstlon

of defleteneleg of franchlse tax under Arttcle 9-A of tbe ta: law

tor Lg67 r 1968, &d 1969r and a hcarlng havlng been held at the

offlce of tha Stato lar Coutsstonl 80 Centre Streetr lfev York

Clt6 at drtch bearlng lf. 8. Rrbenstelnr Esq. of counsel; and

D. J. 0brleobtr eqlloyee of the oorporatlogl appeared and the

record havlng been firf.y exanlned and congldered bV tne State Iar

Connlsslonl

It 1g hersby foundt

(1) trrc Corporatlton lar Btreaur rbased o!, a flel,d

audtt s-.nntngtlsn sonduote{i by lts Buffaloj diEtrlot offloel

doterutned tbat Chrysler F,!.nancial Corporetlon (t'Ftnanclalt')

qbould be tared, on a conb$ned bagls ntth ,tuo of lts rdrolly ovned

gubgldlsrLeal Chryeler Creittt Corporatlon (t'C?edltf ) and Sedkcot

Inc. (ttRedlsoor'), Statedonts of audtt a0Justnent and notloea of

def,lclenoy rnro accordlngJ,y lssued agatdst Ftnanetal eg follorgl

IFx DeflclanaI
$ er399.oo

2,2O9. Oo
,z;ofL,oo

l

$rbaequgntlyr based on flnal federal deterulnettonsl

addltlonal tax deftcte$etes rsre ageerted egalnst Flnanclal aa

Year
L967
r.968
L969

(2)

follous t
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Addl.tlonal soeblnsd lnoone {us
to fadual ahangee

hrglnocs qlloeatlon Er
prevloualy rdJuated

Addltlonal aonblncd lncone
el*loaatsd to l{sn Sork

Ar$l,tlonal tex ilaficlenoy at
,*fi

Ad{ttlonal tsr ddtctmoy at
7fi

aa67
$216871632.OO Sil,r

3.2#?f
86,186. OO

lfr7tro.?3

1q68
eoofet6.@

3.f8o!!f,
harrz.oo

3r0O8.01)

(3) &tdLtr a Delamrc oqqporetlonl ta oagago{ ln ttc

thslesalc snd rgtal.l fttrouof'ng of eutorcblles rnd tnrokc. l&o1.-

trl"o sctlvlttcs conrl;t of, f,loor plennlns of car dorlon lnvatorlcel

tho !,nwntorloc brlng uned as collatcal for thn 1o$1. At tbo

retat*l lcvell lnahilusnt prpu renlltlng ftm the r*1o of, aart ind

truska tg gol.dl to Gqdlt et f,ese relue ty 0ca1crg. Ibe aontrrcts

renrlt{n8 fron fXoor flamfng end tho retall tnstr,llnat prps

mt Lmsdlatelg mld at faca urXur ly frc0ft to Ftannolrl. Crfdlt

hac of;fl"csr locrtcrt tn *tX prtnotpal sttLss at tbo httcd Stetcrl

nlns bilng loaattd ln $cr Yorh. Intcrst and flnenstal ohergra rro

sollssts{ tf Crcdft f,or Slnrnalsf St"L&sryarlous offlols. Cr.dlt

tr rclnhrrcod !g Stnrnatal for *11 rrymoos; orrpt for frdcal

tnnono te.r rndf la edtttlenl le patd e fcc salsu.Lrtid at onc-hrlf

of nat ary)stor.

Sadllop r l{lchl,grn aorylor*ttonl 1r sSntad qern?,f ln t$e

frtoll flnrnsfng of btrroholat appllrnocrp tr+rlcg rnd boetr. It

has tlto scne rrran;mente rLth f!.unskf rs itr glatu oor?oretl@.

Eedl.eoo elao eefffiEfns of;flooc ln nost of tlro prlnclpal ol,tlu of

f,ho lhftrd Statesl trp bslns Ln lfov 3ofh.

Stnrnotalf * tfi.ohtgsn oorparetl.6r! lrnc tte beailqturtcm

rad, stlre rtef;f loaetod tn $outlhftoil.dr ltlshi.gf,tr ln ratod otllor

lpaoor It rdrensrr fuads to Crcett rnd R*dlsco otr e ddfy bertr

to uut thet"r nccda. I[o tntcmrt lu oharSsd to tbr nrbatdlarlor on

therc ldTlrtcol, $t&anct&l obt*lns lts opcrattng nmdr bg arle of

ahort tsra notes tn ths ops ncrkct, Xnteort end otlbcr flnrnohl
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incona reponted by Financial fon fedenal, income tax punposes rraa

neceivod oubetanttally fnom notea neseLvable and inatalfunent papen

purchaeed fnom ita tso subsidiariesl Cnedit and RediBCor

Credit and Redioco were doing bueineeE in New Yonk during

the thnee ysars lnvolved and filed franehiee tax neturne on an in-

dividual basie. Financial did not fLle fnanchise tax netunna beiauae

its entLre activi.tieE weno condueted ln Hlchigan.

(4) Section 2IL.4 of the tax l"aw reads in pantr

ItIn the diacnetion of the tax conmieel.on, an| tax-
payort, whieh owna r . . substantially alL the
capital etoek of, one otr nore othen corporatl.one . . r
may bs requined on peruittcd to make a nepont on a
conbined baeie covering any such othen corpor- ",ations . . . -pnovided, howeva!' that no conbLned i
repont coverring any corporation not a taxpayen \
ehaLL be nequired unleEe the tax eorntniseion deems I
Euch a t'eport neecegaryn because of Lntenconpany !
trangactione or gome egneenentl undengtandingl i
alnangeuent on t!'angaction rrefenned to Ln gub- ., rl
divislon five of this eection, in orden properly i i
to refJ"eet the tax llabiltty under thle artiele r . . 

,

The State Tax Conm;ieeion heneby

DECIDES r I f\
(A) The tax law pnovLdee the Tax Coroniesl.on with dl.e-

cnetLonary authority to nequtrne thc inc}uaion of a non-taxpayen l.n

a conbined nepont wj.th one or more taxpayene, whene such inclualon

LE neceaaarlt in ordar to nef,lect the propen tax LLabllityr eithen

bccause of (f) lntercoupany tnansaetione gn (2) an ag!'eenent;

undorctanding or anrangcment wheneby the activities, bueineee,

lncone on catrrital. of the taxpayens ane Lnpnopenly or inaccunately

nef lected.

(B) The income of Financial, the panent conponation, la

pnlnarily generated by intencompany tnanaactl.one thnough the mediuu
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of purchaao of floor plan paper and netaiL inetallment papen from

Cncdit and Redlscor and then havLng the two subsldianiee perfonn

the coLlestLon Eerviceg. The oporationa of the thrs€ corponatlone

conetitute a un{tany businees and s, cornbined, basLs ie nequined to

produce a proper tax nesult.

(C) fhe tax deficiencies aB lndicated at (1) and (2)

are affinncdr together with inteneet in accond&nce with SeetLon

1084 of  the tax law.

Datedl Albany, llew Yonk

th is  lo th  Day o f  Ju ly  Lg75.

V*,--**- \C .**-*r------- 
ConnrLge{,oner 
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STATE TAX COHHISSION


